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February 25, 1997

RE: MEMORANDUM OF UNDERSTANDING WITH TH E
HONG ' KONG SECURITIES AND FUTURE S
COMMISSION

In accordance with section 143.10 of the Securities Act, R .S .O .
1990, c. S.5, as am ., this Memorandum of Understandin g
(MOU) entered into with the Securities and Futures
Commission on February 25, 1997 is being published in the
Ontario Securities Commission Bulletin and will becom e
effective subject to the approval of the Ontario Minister o f
Finance . If the Minister does not approve or reject the MO U
within 60 days after it is published, it will come into effect o n
the 60th day . The MOU provides a framework for mutua l
cooperation and the exchange of information in matter s
relating to the administration and enforcement of Ontario an d
Hong Kong securities and futures laws .

Reference :

	

Larry Waite
Director, Enforcemen t
(416) 593-8156

Gary Tamura
Legal Counsel, Market Operation s
(416) 593-8119

MEMORANDUM OF UNDERSTANDIN G

BETWEEN TH E

ONTARIO SECURITIES COMMISSIO N

AN D

SECURITIES AND FUTURES COMMISSIO N

1. INTRODUCTIO N

2. FUNCTIONS OF EACH AUTHORITY

(a)

	

Ontario Securities Commissio n
The OSC is established under section 2 o f
the Securities Act (Ontario), R .S .O . 1990, c .
S .5 as am . to regulate and promote the
efficiency of the securities and future s
markets in Ontario . The OSC is primaril y
responsible for the administration and
enforcement of the Securities Act (Ontario)
and the Commodity Futures Act (Ontario) ,
R .S .O . 1990, c. C . 20 as am. Pursuant to
paragraphs 11(1)(b) and 12(1)(b) of the
Securities Act (Ontario), respectively, the
OSC may provide investigative assistanc e
and conduct financial examinations o n
behalf of foreign regulators .

The Ontario Securities Commission ("OSC") and th e
Securities and Futures Commission in Hong Kon g
("SFC") ("the Authorities"), recognizing th e
increasingly international activity between th e
financial markets and financial services sectors o f
Ontario and Hong Kong and the corresponding nee d
to establish and foster cooperation between the
Authorities responsible for regulating their respective
financial markets and services for the protection o f
investors and preservation of market integrity, have
reached the following understanding .

(b)

	

Securities and Futures Commissio n
The SFC is the Commission established by
the Securities and Futures Commissio n
Ordinance to regulate securities and futures
markets and leveraged foreign exchang e
trading in Hong Kong . The functions of th e
SFC include administering securities ,
futures and leveraged foreign exchang e
trading legislation for the protection of
investors and maintenance of the integrity
of the markets ; administering all relevan t
requirements to ensure full disclosure t o
and fair treatment of public shareholders
and investors ; supervising and monitoring
the activities of the Exchange Companie s
and clearing houses of Hong Kong t o
ensure that they discharge thei r
responsibilities in a professional an d
impartial manner; regulating dealers ,
leveraged foreign exchange traders ,
investment advisers and other registere d
persons ; and encouraging the development
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